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January 15, 2003

JAMES A. WELLS, C.PA.
THE HONORABLE DISTRICT JUDGES AND

THE HONORABLE COMMISSIONERS' COURT

Ladies and Gentlemen:

In compliance with the statutory duties of the County Auditor as prescribed by Section
114.025 of the Local Government Code of the State of Texas, the Comprehensive Annual
Financial Report of Denton County, Texas, for the fiscal year ended September 30, 2002 is
submitted herewith. . The report was prepared by the County Auditor's Office.

Responsibility for both the accuracy of the data, and the completeness and fairness of the
“presentation, including all disclosures, rests with the County. To the best of our
knowledge and belief, the enclosed data are accurate in all material respects and are
~ reported in a manner designed to present fairly the financial position and results of
operations of the various funds and account groups of the government. All disclosures

necessary to enable the reader to gain an understanding of the government‘s financial
actlvmes have been mcluded

The comprehensive annual financial report is presented in four sections: introductory,
financial, statistical and single audit. The introductory section includes this transmittal .
letter,. the county's organizational chart and a list of principal officials. The financial
section includes the general-purpose financial statements and the combining and
individual fund and account group financial statements and schedules, as well as the
independent auditor's report on the financial statements and-schedules. The statistical

section includes selected ﬂnancxal and demographic information, generally presented on a
multi-year basis.

The county is required to undergo an annual grant single audit in conformity with the
provisions of the Single Audit Act of 1984 and U.S. Office of Management and Budget
Circular A-133, Audits of State and Local Governments. Informationrelated to this single
audit, including schedules of federal and state financial assistance, findings and
recommendations, and independent auditor's reports on the internal control structure and

compliance with applicable laws and regulations, is included in the single audit section of
this report.



~ This report includes all of the funds and account groups of the County, including all
activities considered to meet the entity definition criteria of Governmental Accounting
Standards Board Statement 14. Additional information relative to the inclusion or exclusion

of certain entities is provided as a part of the notes to the financial statements in the
financial section of this report.

The County provides a full range of services authorized by statute. Such services include
general governmental functions such as recording and licensing, maintaining the county
and district court systems, maintaining public facilities, ensuring public safety, maintaining
public health and welfare, aiding conservation, and maintaining county roads and bridges.

‘ECONOMIC CONDITION AND OUTLOOK

Denton County is located in the north central part of Texas. Wlth over 475,000 citizens, it
is the eighth most populous county in the state. Major cities in the County include Denton,
the county seat, Lewisville and Carroliton. Denton County's many advantages include

climate; access to transportatlon centers a young, skilled workforce and its educational
facm‘ues :

While population growth has slowed somewnhat from the extreme levels of the late 1980's,
Denton County continues to experience strong growth in population and in its economic
base. The population has grown by almost 10% since the 2000 census and by almost

75% since the 1990 census. - During the same period, the County's tax base mcreased
from $10.3 billion in 1920 to over $26 billion in 2002.

Job additions have continued in the last year in both manufacturing and service industries.
Our September 2002, unemployment rate of 4.90% compared favorably with the 6.3%
statewide rate, and with the 5.7% national rate. During the 2002 year, the County had
- over$1.8 _btmon in new property added to the tax rolls. This is the highest amount of new
~ construction in the County ever in one year. In 2002, nearly 6, 000 new housing starts

were recorded in the County. ThIS represents a 5.2% growth in single family resndences in
one year. .

The economic outlook for Denton County continues to remain very positive for the near
future. Alliance Airport, which is the largest industrial airport in the world, continues to
attract new transportation, distribution, and manufacturing tenants. A major Wal-Mart
distribution center in Sanger is now in operation and adding to the growth of the northern
portion of the County. Texas World Speedway, located near the airport, was opened
during 1997. Its major events continue to attract large crowds from all parts of the state
and the nation. Robson Development is constructing one of the nation’s largest new
communities for retired citizens in the southern portion of the County. Other large housing
developments in the county include Lantana and Rayzor Ranch. Firestone and Columbia
Medical Center announced major expansion projects in the County during the last year.
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